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OATH OR AFFIRMATION

I, Robert Kerch , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
First Dallas Securities, Inc. _ , as

of July 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

G TONNETTELEYUAS Signature

. Notary Public, State of Texas
i My Commission Expires

September 07, 2018 President
Title

Notary Pubhe

This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Suhordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
First Dallas Securities, Inc.

We have audited the accompanying statement of financial condition of First Dallas Securities, Inc.
(the Company) as of July 31, 2017, and the related statements of income, changes in stockholders'
equity, and cash flows for the year then ended. These financial statements are the responsibility of
the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement. The Company is not required to have, nor were we engaged to perform, an audit of its
internal control over financial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements,assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Dallas Securities, Inc. as of July 31, 2017, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted

in the United States.

The information in Schedule I has been subjected to audit procedures performed in conjunction with
the audit of First Dallas Securities, Inc.'s financial statements. The information in Schedule I is the
responsibility of First Dallas Securities, Inc.'s management. Our audit procedures include
determining whether the information in Schedule I reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in Schedule 1. In forming our opinion on the
information in Schedule 1,we evaluated whether the information in Schedule I, including its form and
content is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the information in
Schedule I is fairly stated in all material respects in relation to the financial statements as a whole.

Dallas, Texas
September 27, 2017



FIRSTDALLASSECURITIES,INC.
Statementof FinancialCondition

July31,2017

ASSETS

Cashandcashequivalents $ 1,269,961

Receivablefrombroker-dealersandclearingorganizations 656,360

Otherassets 8,105

$ 1,934,426

LIABILITIESANDSTOCKHOLDERS'EQUITY

Liabilities:
Dueto Parent $ 268,920

268,920

Stockholders'equity:
Commonstock,1,000,000sharesauthorized,

with$.05parvalue,10,000sharesissueand
outstanding 500

Additionalpaid-in capital 61,200
Retainedearnings 1,603,806

TotalStockholders'equity 1,665,506

$ 1,934 426

Theaccompanyingnotesarean integralpartof thesefinancialstatements.



FIRSTDALLASSECURITIES,INC.
Statementof income

FortheYearEndedJuly31,2017

Revenues:
Securitiescommissions $ 5,642,404

Salesof InvestmentCompanyshares 311,900
Otherincomerelatedtosecuritiesbusiness 1,001,025
Interestincome 2,848

6,958,177

Expenses:
Registeredrepresentativescommissions 1,291,020
Commissionsandclearancepaidallotherbrokers 317,057
Regulatoryfeesandexpenses 68,846
Otherexpenses 4,868,214
Lossesinerroraccountandcustomerclaims 150,940

6,696,077

Netincomebeforeincometaxes 262,100

Provisionfor federalincometaxes 79,524

Provisionforstateincometaxes 29,224

NetIncome $ 153.352

Theaccompanyingnotesarean integralpartof thesefinancialstatements.



FIRSTDALLASSECURITIES,INC.
Statementof ChanqesinStockholders'Equity

FortheYearEndedJuly31,2017

Additional
Common Paidin Retained

Stock Capital Earninqs Total
Balancesat

July31,2016 $ 500 $ 61,200 $ 1,450,454 $ 1,512,154

Netincome 153,352 153,352

Balancesat
July31,2017 $ 500 $ 61,200 $ 1,603,806 $ 1,665,506

Theaccompanyingnotesarean integralpartof thesefinancialstatements.



FIRSTDALLASSECURITIES,INC.
Statementof CashFlows

FortheYearEndedJuly31,2017

Cashflows from operatingactivities
Netincome $ 153,352

Adjustmentsto reconcilenetincometo netcash
provided(used)byoperatingactivities:
Changesinassetsandliabilities:

Increaseinreceivablefrombroker-dealersand
clearingorganizations (129,720)

Decreaseinotherassets 7,508
IncreaseinamountduetoParent 150,987

Netcashprovided(used)byoperatingactivities 182,127

Cashflows from investingactivities

Netcashprovided(used)by investingactivities -0-

Cashflows fromfinancing activities

Netcashprovided(used)byfinancingactivities -0-

Netincreaseincashandcashequivalents 182,127

Beginningcashandcashequivalents 1,087,834

Endingcashandcashequivalents $1.269.961

SupplementalDisclosures
Cashpaidfor:

Income taxes $ 104.142

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



FIRSTDALLASSECURITIES,INC.
Notesto FinancialStatements

July31,2017

Note1- SummaryofSignificantAccountinqPolicies

FirstDallasSecurities,Inc.(the "Company")is a broker-dealerin securitiesregisteredwith the Securitiesand
ExchangeCommission("SEC")and is a memberof the FinancialIndustryRegulatoryAuthority("FINRA").The
CompanyoperatesunderSECRule15c3-3(k)(2)(ii),whichprovidesthatall fundsandsecuritiesbelongingto the
Company'scustomerswouldbehandledbyaclearingbroker-dealer.TheCompanyisregisteredwiththe SECasa
registeredinvestmentadvisor. The Companyis a TexasCorporationthat is a wholly-ownedsubsidiaryof Hodges
CapitalHoldings,Inc. (the "Parent").Substantiallyall of the Company'sbusinessis conductedwith customers
locatedin thesouthwestemUnitedStates.

Securitytransactions(andrelatedcommissionrevenueandexpense)arerecordedona tradedatebasis.

Securitiesreadilymarketablearecarriedat fair valueas determinedby quotedmarketpricesandsecuritiesnot
readilymarketablearecarriedat fair value asdeterminedby managementof the Company.The increaseor
decreasein netunrealizedappreciationordepreciationof securitiesiscreditedorchargedto operations.

Receivablesfrombroker-dealersandclearingorganizationsaregenerallycollectedinfullinthe monthfollowingtheir
accrual. As such, managementhas not recordedan allowancefor doubtfulaccountson these receivables.
Managementrecordsan allowancefor bad debts based on a collectabilityreviewof specificaccounts.Any
receivablesdeemeduncollectiblearewrittenoffagainsttheallowance.

Moneymarketfundsare consideredcashequivalentsfor thepurposesofthestatementofcashflows.

The Companyaccountsfor incometaxesin accordancewith the incomeTaxesTopicof the FinancialAccounting
StandardsBoardAccountingStandardsCodification. Deferredtax assetsand liabilitiesarisingfrom temporary
differencesbetweenbookandtaxbasisarerecognizedusingtheenactedstatutorytaxratesand lawsthatwillbein
effectwhensuchdifferencesareexpectedtoreverse.

Deferredtaxassetsare recognizedfor temporarydifferencesthatwillresultindeductibleamountsinfutureyears.
Deferredtax liabilitiesarerecognizedfor temporarydifferencesthatwillresultin taxableincomein futureyears.In
thecaseof deferredtax assets,a reductionin deferredtax assetsis recordedif it is morelikelythannot that some
portionorallof thedeferredtaxassetwillnotberealized.

The Company'sfederal andstatetax returnsare subject to examinationover various statutesof limitations
generallyrangingfromthreetofiveyears.

The preparationof financialstatementsin conformitywithaccountingprinciplesgenerallyacceptedin the United
Statesof America("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthataffectthereported
amountsof assetsand liabilitiesanddisclosureof contingentassetsand liabilitiesat the date of the financial
statementsand the reportedamountsof revenuesandexpensesduringthe reportingperiod. Actualresultscould
differfromthoseestimates.



FIRSTDALLASSECURITIES,INC.
Notesto FinancialStatements

July31,2017

Note2 - NetCapitalRequirements

Pursuantto the netcapitalprovisionsof Rule1503-1 of the SecuritiesExchangeActof 1934,the Companyis
requiredtomaintaina minimumnetcapital,asdefinedundersuchprovisions.Netcapitalandtherelatednetcapital
ratiomayfluctuateonadailybasis, AtJuly31,2017,theCompanyhadnetcapitalof approximately$1,579,986and
netcapitalrequirementsof $250,000.The Company'sratioof aggregateindebtednessto netcapitalwas .17to 1.
The SecuritiesandExchangeCommissionpermitsa ratioof nogreaterthan 15to 1.

Note3 - IncomeTaxes

TheCompanyisa memberofagroupthatfilesaconsolidatedfederaltax retum.Accordingly,incometaxespayable
to (refundablefrom)the taxauthorityarerecognizedonthe financialstatementsofthe Parentwhoisthetaxpayerfor
incometaxpurposes.Themembersoftheconsolidatedgroupallocatepaymentsto anymemberof thegroupfor the
incometax reductionresultingfromthe member'sinclusionin the consolidatedreturn,or the membermakes
paymentsto the Parentfor itsallocatedshareof theconsolidatedincometax liability.Thisallocationapproximates
the amountsthatwouldbe reportedif the Companywasseparatelyfilingits tax return. Any resultingprovisionor
benefitfor incometaxesis recordedas receivablefromorpayabletotheParent.

Managementevaluatesincometaxpositionsbasedonwhetherit is morelikelythannotthepositionstakenwill
be sustainedon examination.Uncertaintaxpositions,are reducedbya liabilityfora contingentlossthat is
recordedeitherwhen the more likelythan notthresholdis no longermetor when it becomesprobablethat a
paymentwillbe madeto thetaxingauthority. Anypotentialinterestandpenaltyassociatedwitha taxcontingency,
shouldonearise,wouldbeincludedas a componentof incometax expenseinthe periodinwhichtheassessment
arises.

Note4 - RelatedPartyTransactions

TheParent,pursuanta servicesagreement,providesallofthegeneraladministrativeexpensesfortheCompany.
The Companypaidor accruedtothe Parent$1,452,925inadministrativefees,$2,780,000in managementfees,
$79,524in federalincometaxes,$29,224in Texas Franchise tax, and reimbursed$611,502in operating
expensesduringthe yearendedJuly31,2017.The Companyalso paidthe Parent$1,289,312whichtheParent,
as a commonpaymaster,paid to iicensedsalesmenof the Company.AtJuly 31,2017,the Companyowedthe
Parent$268,920ofwhich $6,336relatesto Federalincometaxesand$29,224relatesto TexasFranchisetax.

TheCompanyreceivesincomefrommutualfunds(Funds)thatare managedby HodgesCapitalManagement,Inc.,
which is ownedby the Parent.TheseFundspaidtothe Companysecuritiescommissionsof $2,883,193andfees
(includedinotherincomerelatedtothesecuritiesbusiness)of $654,630fortheyearendedJuly31,2017.



FIRSTDALLASSECURITIES,INC.
NotestoFinancialStatements

July31,2017

Note5 - ConcentrationofCreditRisk

TheCompanymaintaineddepositsinexcessof federallyinsuredlimitsat varioustimesduringtheyearendedJuly31,
2017.Theriskismanagedbymaintainingalldepositsinhighqualityinstitutions.

Note6- CommitmentsandContingencies

Includedin the Company'sclearingagreementwith itsclearingbroker-dealer,is an indemnificationclause.This
clauserelatesto instanceswherethe Company'scustomersfail to settlesecuritytransactions. In the event this
occurs,the Companywill indemnifythe clearingbroker-dealer to the extentof the net losson the unsettledtrade.
At July31,2017,managementof the Companyhadnotbeennotifiedby the clearingbroker-dealer,norwerethey
otherwiseaware,of anypotentiallossesrelatingtothis indemnification.

Duringthe normalcourseof itsoperations,the Companymayincuradditionalliabilitiesdue to existingconditions,
situations, legal claims, regulatorymatters, or circumstancesinvolvinguncertaintyas to possible loss to the
Companythat will ultimatelybe resolvedwhen one or more future eventsoccur or fail to occur. IVlanagement
accruesfor suchsliabilitiesto theextentthatthey aredeemedprobableandestimable. As of July 31, 2017,
managementbelieves that any such itemswould not have a materialor adverse effect on its continuing
operations.



SupplementalInformation

PursuanttoRule17a-5ofthe

SecuritiesExchangeActof 1934

as of

July31,2017



Schedulei

FIRSTDALLASSECURITIES,INC.
Computationof NetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof July31, 2017

COMPUTATIONOFNETCAPITAL

Totalstockholders'equityqualifiedfor netcapital $ 1,665,506

Add:
Otherdeductionsorallowablecredits 0

Totalcapitalandallowablesubordinatedliabilities 1,665,506

Deductionsand/orcharges
Non-allowableassets:

Receivablesnon-allowable (60,967)
Otherassets (8,105)
Otherdeductionsand/orcharges 0

Netcapitalbeforehaircutsonsecuritiespositions 1,596,434

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-1(f))

Othersecurities (16,448)

Netcapital $ 1.579,986

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition
Accruedexpensesandotherliabilities $ -0-
Dueto Parent 268,920

Totalaggregateindebtedness $ 268,920



ScheduleI (continued)

FIRSTDALLASSECURITIES,INC.
ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

AsofJuly31,2017

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $ 17.928

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 250,000

Netcapitalrequirement(greaterof abovetwo
minimumrequirementamounts) $ 250.000

Netcapitalinexcessof requiredminimum $ 1,329,986

Excessnetcapitalat1000% $ 1,553,094

Ratio:Aggregateindebtednessto netcapital 0.17to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Therewerenomaterialdifferencesin thecomputationof netcapitalunderRule1503-1 fromthe Company'scomputation.



ReportofIndependentRegisteredPublicAccountingFirm

On Management'sExemptionReport

RequiredBySECRule17a-5

YearEndedJuly31,2017



Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

First Dallas Securities, Inc.

We have reviewed management's statements, included in the accompanying Management's
Statement Regarding Compliance with Certain Exemption Provisions Under Rule 15c3-3 of the
Securities Exchange Act of 1934, in which (1) First Dallas Securities, Inc. identified provision 17
C.F.R.§15c3-3(k)(2)(ii) (the "exemption provisions") under which First Dallas Securities, Inc. claimed
an exemption from 17 C.F.R. §240.15c3-3 and (2) First Dallas Securities, Inc. stated that First Dallas
Securities, Inc. met the identified exemption provisions throughout the most recent fiscal year without
exception. First Dallas Securities, Inc.'s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about First Dallas Securities, Inc.'s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas

September 27, 2017

1



First Dallas Securities' Exemption Report

First DallasSecurities (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and ExchangeCommission (17 C.F.R.§240.17a-5,"Reports to be made by certain
brokers and dealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)
and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3under the following provisions
of 17 C.F.R.§240.15c3-3 (k)(2)(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout
the most recent fiscal year without exception.

First DallasSecurities, Inc.

I, Robert Kerch, swear (or affirm) that, to my best knowledge and belief, this exemption report is true
and correct.

By:

Title: Presi nt and CCO

Date: August 24,2017

2905 Maple Avenue • Dallas, Texas 75201 • 214.954.1177• Fax 214.954.1523• www.firstdallas.com



Reportof IndependentRegisteredPublicAccountingFirm

On TheSIPCAnnualAssessment

RequiredBySECRule17a-5

YearEndedJuly31,2017



/_A MossADAMS

Report of Independent Registered Public Accounting
Firm on Applying Agreed-Upon Procedures

To the Board of Directors

First Dallas Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below, which were agreed to by
First Dallas Securities, Inc. (the Company) and the Securities Investor Protection Corporation (SIPC)
with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of the
Company for the year ended July 31, 2017, solely to assist you and SIPC in evaluating the
Company's compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). Management is responsible for the Company's compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board (United States). The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5
Part Ill for the year ended July 31, 2017 with the Total Revenue amounts reported in Form
SIPC-7 for the year ended July 31, 2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments noting no differences;
and,

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.

Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
September 27, 2017



' SECURITIES INVESTORPROTECTIONCORPORATION

SPG.JB P·°· 3°×02185 2*0a2"-h37nigtoSnND.O.20090-2185 SPC-7B
(34-REV 6/17) G9110f8| ASSGSSmelli R600110ill8tl0ll (34-REV 6/17)

For the fiscal year ended __7_/_9_1._/30_12
(Read carefully the instructions Inyour Working Copy before completing this Form)

TO BE FILED BY ALL SlPC MEMBERSNITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirementof SEC Rule17a-5:

Note: If any of the informationshownonthe
mallinglabel requires correction,please e-mail

8-41231 FINRA JUL 06/12/1989 any correctionsto form@sipc.organdso.
FIRST DALLAS SECURITIES INC Indicateonthe form filed.
2905 MAPLE AVENUE
DALLAS, TX 75201 Nameandtelephone numberofpersontocontact respectingthis form.

Robert Kerch 214-665-9126

2. A. General Assessment (item 2f from page 2) $ 11034.95

B. Less payment made with SIPC-6 filed and SIPC-7 if applicable (exclude interest) ( 7300 •74 )
1/31/2017

Date Paid

C. Less prior overpayment applied ( 0 , OO )

D. Assessment balance due or (overpayment) 3654.21

E. Interest computed on late payment (see instruction E) for___days at 20% per annum 0•00

F. Total assessment balance and interest due (or overpayment carried forward) A 3654.21

G. PAYMENT: Åthe box
Check malled to P.O.Box E Funds Wired 0
Total (must be same as P above) $ 3654.21

H.Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby FIRST DALLAS SECURITIES, INC.
that all information contained herein is true, correct
and complete. (Name of corporation, Partnership or other organization)

(hulhorded signature}

Dated the day of , 20_
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not Jess than 6 years, the latest 2 years in an easily accessible place.

E Dates:
Postmarked Receíved Reviewed

E Calculations Documentation Forward Copy

e. Exceptions:

E Disposition of exceptions:

1



, DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
AND GENERAL ASSESSMENT AMOUNTSFORAPPLICABLEPERlODS,

beginning 8 /1/20 16 beginning 1/1/201'
andendinn 1 2 /31 /1 6 and ending '7,/21 /9r)]

TOTALREVENUE Eliminate cents

ae.mToNtalrevenue(FOCUSLine12/Part ilA Line9,Code4030) $ 6958177 $ 3093450 $ 3864727
the sumof bothperiods

2b.Additions:
(1)Total revenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)

andpredecessorsnotincludedabove.

(2)Net lossfromprincipaltransactionsinsecuritiesin tradingaccounts.

(3) Netlossfromprincipaltransactionsincommoditiesin tradingaccounts.

(4) interest anddividendexpensedeductedin determining item 2a.

(5)Net lossfrommanagementof or participationin the underwritingor distributionof securities.

(6) Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedin determining
netprofit frommanagementof or participation in underwritingordistribution of securities.

(7)Netloss fromsecuritiesin investmentaccounts.

Total additions

20.Deductions:
(1) Revenues fromthe distributionof sharesof a registered open endinvestmentcompanyorunit

investmenttrust, from the sale of variable annuities,from the businessof insurance, from
investment advisory services renderedto registered investment companiesor insurancecompany
separate accounts,and from transactions in security futures products. 419493 535728

(2) Revenues fromcommodity transactions.

(3) Commissions,floor brokerageandclearancepaidto otherSIPCmembersinconnectionwith 143695 17336 4
securities transactions.

(4) Reimbursementsfor postageinconnectionwithproxysolicitation.

(5) Nel gain from securities in investmentaccounts.

(6) 100% of commissions and markupsearnedfromtransactionsin (i) certificatesof deposit
and (ii) Treasury bilis, bankersacceptancesorcommercialpaperthatmatureninemonths
or lessfromissuancedate,

(7) Directexpensesof printingadvertisingandlegalfees incurredinconnectionwithotherrevenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(SeeInstructionC):

(Deductionsinexcessof $100,000requiredocumentation)

(9) (i) Total interestanddMdend,egpense(FOCUSUne22/PARTliA Line13,
Code4075 plus line26(4)above)butnot in excess
of total interestanddividendincome. $ $

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40% of FOCUSline5, Code3960). $ $

Enterthe greaterof line (i) or (ii) M M ·7 50 9

Totaldeductions 568342 716601
2525108 3148126

d.SiPCNetOperatingRevenues ? $

s.GeneralAssessmentat applicableratefor assessmentperiod, g 6 312 .77 g 4722. 18
@,0026 @.0015

.TotalGeneralAssessmentaddboth columns, g 11034. 95
2 (to page1,line 2A)


